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TN 9% NN TN NYPYN DY DDIANN ,DONI DINMNY NPIRD PIVIA YDOPR MYPYN 917N SN 92yHnn oy
N NNVX NP T DY IR OITTH INN NDPYY NOOW NPNN AR DTIIY .NNHXN 0D NMY 095 MNP
VIDOY TIN .N7IND TTH DX NID790 MIIND DXRITN NI H’NN DY NI TTHA NYPYNRN 1IN DY MLVLID

NMOY ,NNMND MNITN DTN YIDdIY) 2021-1 2019 P2 AAA-AA HYHSPYN THIANN TTH DY NPNAYH MNIWN2

STTON PR MPY AN 20N 177200 TN 292 MOOPON NYIND DRIV 2D DWXTH DN ,(1974) Merton >1> 5y
1232 A2WY MTTI2 IN MNON DY NOOWN DY DOPANN DIV YT DY 122 TTRIVW 1NN 12 INY 120107 1D

.2020 DY MY MPN 12wNn

Merton 5T AN DPTYN AN TT0 ,71730N NN : AN9M MY

92WNN IND YNNI DY MNMON MPTNI
I8INNN 3.9% HW NYIWN 2008-2009 Y DI
1990 Mwa .2020 MVWI 1NN 6.8% W NYYH
2020 VY AT 11970 0.5$ 1PN PN DIDDN

A9YTIII0 7.75 D Nby ©190N

AN WPYRY DM OWPYNNN PYNY Tiva
NN VIO YD [ TIDOPR NNXI NPMINP
0N MNHPN MINDIND DNYTOY 1IND MDN
A2 MAINMINKNN DR MO (underpriced)
PVl owpwn A Ny Mn (overpriced)
DWYPYN  TINM1 MNINKD - DNVA NIND

19IND NN ITTNA YPYND D TYN ,0MTOIN

46

MmIPn

DXV HRIWI HPOYN NN DY NN NI
,30-13 AN Y3 NNYY NN NP9 MNINKN DIV
NYA .1 DYINI ININDD IRV 7)1 NN 29D
1IN2 APNDNIAN MIIND ,DNINRN D NVYYN
NPT MYXNNI 1PV TV NPHN AR DTHIND
IUNI (2010 ,3290W) OIRIIITN) NP IN DN
DNYN YIINA ONDVSN NN MPDN ANP
TINON IWVPYN NOYNY DY THY  MNINNKD
9y 7N (2020 9NV P)2) WTINA DYOPY
DY TN NP2 NYIY PINKD WY II¥NPN 1IN

:(2021) Aldasoro et al. »a5 .05yn >pnwa nwyn
NPOS PRY MIIN DY PAKN NN MNd
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2 199 ,2021 917192 NP9 MNINOD

AN DR 0MNMONN DI YPOYN AINHNN DY 1NN NN .1 DYYIN

51m ,(Contingent Claim Analysis) nmaminn
PNMY INXIWND ONNIND AR NPNY IWINDN
SY NN MIAN NN D) 1D DNN N NIND

.(Sundaresan, 2013) n1ann

NAND DY ONIVA INNIYA OO0 DDNTH DX
MINYNN 77%-2 N20N DTINN 19D MOLLVLION
INYNPMN TNAINN TTN HY NPV MNIWNN
MNXIWYNN PVLION N7IND MNIWN NPV P2
YHY PaAY NNPNA TNIAYNN TTH DY NPNIAYH
920N N9’ .88%-Y NP 2021 Yo Pad 2019
YTTRIY MNINN THIMYNYA NMA) DTN DY NNT
STINN DY N9IDMI YTRNRNNY NPPINN MTaY2
NDY T2 IN MNN DY MNXIVNN NN 201D

[(0.69 0.4 12 5¥ 92010 MNI) NN DPTPN HY

N NIN, TPDVIPOT P PN ITIAVN NIN
NN TN DWPYN INMYSNINIY YD NN D)
(Stress tests) 8P "N YN D5 THIAYNN
onypwn TwY (Value at Risk) po>oa 1w
MOYY INPNTHN ,NPIND TTA T MYNd
PONIUNT NN 90N .)I1D0N-NI0N 1IN
NPITH YAXYNIY D NVNT DX WD NPIRD OPIINN
NNIN NNNN TNXD TN YINY MVYD DI

,2aN Y12 o122 (Anadu et al., 2020) >aroxo

7 T JAA-AAA SHPY THAON TTH IND)
mMoya 2N MMNINI DDONY NYPYN IWIND
2NN MMRH 1NN TTHN .TPON NMA MPT)
NNT AN NPORIWD MPNON NPIINNIPN

NITY N (AA3) Y AT YT DY

Sv N (AA-) YV by 2T D1ddNA
INY) DMWY 3.69 1PN 202159 YTIND 193 N3 T1H
SR TN MYPYnA SYTIN mMand ('K NaD)
DINYN NYaYN NOWND DWVNYNN OOTINN
INIYND NP0 DPTPNN TIY DY D»5395 1pn
NP0 MM DOYNTN DOTIN DY IPOP¥a DXODIN
NOMNWNN NHAM NN DD DY YIS MDTN
SYa NI NN NOVN  LIIND DPTIND
VAT TAVND SNPN,TIV MM HY 2970 1901010
NN TTHA MIINN 99 HY DN TIY NN NHN

DTN

5Y NN 7PNDY PNIND DIWNN NN NNT NTIAYA 100
95 AN NYPYNN DTN DY OLVID NN NN YT
NONY NN DY 35 AN YN NMINN TTHA PO
TR MOY9N NN MNN DY YHIND OV
MYNNNI INT 2N NN DINHBNN DX . TNATNN

nMN YN 0y XIPIN L(1974) Merton STin

HNIW P22 HY DITOPNN NN TInn

https://www.boi.org.il/he/DataAndStatistics/Pages/Seriesbysubject.aspx?Level=3&sld=74
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TN (1974 ,1973) Merton-y (1973) Scholes
N 13w Merton Y1 W MBS-> ond
JOON MIYAN HY 399y MY NPPYPIY TPNNI
NION NN TN PINY NIN TINRD NIVAND)
manp ooy nunwn CCA-n N 1N DIVIN
MNMZ MIINN PHD OINN NIPHNN MNP
NI ORIYN NPT , DY 2N N0 DY MY
PANY W MITND NDDN VTN NNV
DYTIYY N¥Y NPIDIN NION , DX ITDT NpoNd
DNDN OVPR MIMIYT NPINN MYNNNI

.(Crouhy, Galai & Wiener, 2019) mw»>

-1 95y ,(1958) Modigliani & Miller -5 qvnna

Sv oo MY Y95 wn ;v nnn nnn CCA
NOY L POIYN OPOTNN 12 NN I9INA PINNN NYaANN
WY IUND ,NDY PNN AN MON N WP
NIN T DD DY0231 DY IIPYN TIYD DINDT NN
-1 DY NMANN DYDY DONNNL ,TI0 IDHU-ND
TINN YIN 172NN IN 1 VIVIN NIpna ,CCA
TPNOTID DOPINND NN I, TTIA TN YTINY
I R call mmxowa (long) and
Sy ,NMPNN DINA P VIR MNNIY TPNNIN
TIVN TOY INVWN VI PRN DY ,NNINN YD)
NN ALY ,ONMYY .NNAND N YV PN
YT> DY NPOINY MHINIY NPXIN DOPIINND DIWIM

TMYOINA (Short) LNV NOHN N0 1PN 2N
70 MW YIK NN DY NIaND Yo Yy put

NNNN PUL-N NMNNIN TV, NYYND .INND DY ) IPN
2N DY OINIYRN NDPOY 7P

NNIMNN NN HTIN DY NN DNTNY NI Sy
NV TNV NHan DONTY NP LYan 19INa

TPIVNIN TPIINI IYNND NN, Ve NNt yora
M2 Mmbno (geometric Brownian motion)
PN TW 0NN NN Vo nonnn Ty Yyn
WX Dy 9mm t yata miann npeonv 2NN
F 5¢ 29) 79y DY MP-NI0N NINNND YD 0NN
172NN Y 0NN ,NT VIV STIN2 . T yIra P I1M
SV PTIN IR P WP MDTND WIND N9
TN 172NN YD) MNVY NP NN LT 230N
DOWNN,NTI NIPNA NN N DY 1PIN TIWNIN

nNYNN DN L,V 112NN Y02 Y95 by DOvonNwNn
937 NV NMBLY DNIND DN DNY MVNNNN
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2 199%,2021 511122 NPYVPIN NN

OINYN PV NN NN DXWWPIAND INIUND
.DYVNIP NNHNN TN

NMIN DTN NN NPINN PADI ,ININDN TYNHN2
nYWY Yy p,IaNn L(1974) Merton Sv MmN

Black and Scholes ynmaw npsaxn MInHnn
5 DI PN NIANN NMAPNNN D NI (1973)
HIN NN INHNY I IWNHN 13D .NIINN YO
NN 772NN > Ty Yy Call n»x9Nd N1ann
INND PN IV NN DDAPH NI dHyav
DNOY TOANM DMINKRN NN OHYa YOO DHYWYN
172N NPYAINY 77521 23N .NIANN Y0 TIYY DN
MN9 PIPD 10N NN TV, ART W) 29D ANV
N1aNN YD) T Yy Put mmosow v noay
DY 213N DYDY IMNYN VI PPN DY NN
DY HOINIUND NN WD NN DT .72930 2NN
PN DY MINNON TN DTINN 295 MIIN NN
NDYDN NION NN ,AIRD NPNTHN ,N7IND

OND DY PTID 3

¥ 920NN NYID NN N NTIAYN DY NIN NPON2
TTH OV NYMIAYN MNXIVNN NN TN 57N

nx 1NN »8) AAA-AA HSHYHRN TNIAONN
MLVLYON DINN NN NNNNY DIWITTN OINNIN
2WOND NVXY NMINNY NIV D NN DTN 29D
930 DY NOLIANNN 35 AN SN TTH NPNTHN
DYy DDANN OPIPND TWN PON — a%wn
NPNTHNN YY IPYM HNVDIN NPNTINN
NDNI22 MINDIN NNV TINP NPNINI NINIDHIN
STIIN MINSIN NN PN XAN 2HW2A .03 TT0 DY
TNND TPVVLION NIARN PN NVNYN AN NN
NN MY TO NN TNIAYNND TTH DNIWN D It
,NO2Y INININD NPIVAN MLV HTINN MO

.1TI2YN N DID)

MPHRNY NN MHNNNH HVOY .2
PN NN — NIIENP NIN

MO DIPINY ONN 172N PRY PPN
SV DMPOYN DWINAL OMONN ,TNYA DX
My’ n "Hya 0N NYYNo 7521 ,MM2WI 192NN

MUY opda  (contingent claims) nnanwn
Contingent Claim Analysis (CCA) .o»1nyn
Black & > by nnma qwx mH55 nwin NN



N DIVDY MIYI MNDNN NIPRN NNIWYN
DONIYND NNINDY NP0 NIDN

Dt — Fe—(r+cs)(T—t)

NDYON NIDN NN HY PN DINN OV .4 NNDN
ONAYUND NN

leverage ) N1ann S 917010 YWY DN DN
:95 LR (ratio

.1172NN DY NIPPN MY .5 ANON

TPNPIND CS ONIYND NN DX WIANY DO NN
G ,172NN YD) NVPNTNN OV, NPNN NV DY
: T 20N Sw 1»T79Y 1191 Hen

1
cs = In|N(—d,) + " N(—d,)

1
(T-1)
.N73INN SV ORIUND NN .6 INDN

MNIYND 11270 1NN P2 WP NIWONND 6 TNDN
credit ) >NIWRN NN MDD 72NN YY 991ON
) ,15 DYWY v .1ann Sw NN mand (spread
liquidity ) m5>%3 112701 YN N STV PPN
2°01 NIDN NN SYN NIPON NN 9 (risk

SNIVRD NYINY onvn (yield spread) novpnb

OMDN MYPYN NN DY HTIND NN DY) NN
TR 5Y PN MY INK NDPY TNNY opny
55 NN NYPYH NI2NN D NI IINNPN NARD
INPYINRN NN TR 9T I 100 ,N905
NN OY AN MDY Mannm ,(S&P500 index)
WY Y 111D 03 OY 1IN NPT L (M) MDY
NP NIDY 9T P 60 DY Py TIY DY DNV
100 NN NPYANN NIAND DY Pvn MY )Y
DYNNNA NPNTIND YD DXIWN NN INT PO
Y NMININ DNIVN WYL NN TT0 DY DOV
NI NNPNY NON-NIDN DI 20%-5D
IUYD NMP 0N dNHWNN NYIND DNNNA L,1.5%
5Y DDANNA AWND DXIPNYN NN DIWOPYNI .DNY

»ab (fair value) nn 9 Pnn NN NOSX O
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YN PIYN ONMT L PT DT HUND) Moon
;1 T 1912 DNYY DHYWNN ,(DYP90 DI NTaya

DT = min(VT, F) =F— (F - VT)+

T yara nann voyad 0own .1 NNom

1212 2NN YD DYWNN NN DTN I INPN

NNNL DOPINN NN INN DYV ML TP T
TMNAIN DXAMIN NPV MOTNY P1DPD-NYIVI 1IN

1) IMIX L F Sw vidn pnn oy RPN put

MY HION TO (1974) Merton ysnw »95 annpnd
2T HY M) 1NN

D = Fe T — Put(V,,F, T —t,0,1)
.(1974) Merton Y7111 >8> 230N NV .2 INON

Put() ,172°01 mI0N M0 WY NI T AWND
DY NI2NN Y023 DY PUL-N XN DY PN NIN
NN .172NN YD) ANIYN DY 6 DY PN NMOLD
Black and 57w »1 5y annnd ym 8NN

: 79 (1973) Scholes

Put = —V,N(—d;) + Fe""N(—d,)

0 1n(%) +%02(T — )

o/(T —t)
dy, =d, —o0.(T—1t)

Black and Scholes 571 a5 2300 9nnn .3 Anon
(1973)

2NN YOY2 ND TS wnnpn MBS STy 1xOn
YDO)2 DN 0N YV INPNS NUYND NN
RN NYwa, T 200 190 1y %1 ,6,7Nann
a1 .1 )19°01-N70N 1970 NYw F/V roivan
TWN P2 DTANNY T DY WaNn STnn )0 DY
N SV DT PS> POON-I0N INN DY SNONN
I 1Y PRMIND PN DIYYNY XN 10010
INSIND NNON DY MOYN NODIN NN NINAD

DY ONIYRN NNINI CS NN PTI) ONIYRD NDPON

NN P99 NY2 99 . T-5 nwn 17192 19t bya 2N



T2 NN DY IRIWNN NN DWIN .8 NN

99 INDINY NN 192NN DY 2NN NN, NMONT
5y 0.674% SW NN NOPWNN INIYNA TINN
Y NANNA .N9PN NNIND SNYYNN NN ANV

NNN D N8I (4) NNDNA NN NOHDPY CS
A9YT D0 48.28 21PN NN Y PN

NN NPMIYNT,NNRNN NN 2-1 1 MINDIVA
MPYI MINI ONIYRND NI NIORD DY NN
.192N7N Y023 HY MY NPRTINA

DINK DY 7YY D MNID 1N MYNIN NN
NI 0.1%-5 Y¥ 71MHYa1 RLVIANN NPNTHNI
PINTONYA YT DD 0.5-5 DY NTIPIRIYNND
YT YD 1OV N7, ONNN 2NN NION DY
-5 YW MHYA NRVANNY (1%) NIAND YD) MNVA
9N 0.1-5 HY T NNIWAN NNINA 0.02%

2NN NN DY NN NV AT

2 199%,2021 511122 NPYVPIN NN

Y .7NANN DPPANY 1NN NIPN DY STINN
17T NN DY NNN NPV ION DN

606_0'015*10
LR = 100 = 51.64%

ONTA NPHND NPV 2IWON .7 NN

NNND OY NN NN (6) TNONY DXNND
: DN ONYWNNN NIND YN

100 1
In (z5—=5075770) +70-22 * 10

d, =
! 0.2v/10

d, = d; — 0.2V10

1 100
ys =c¢s = —1—0171 [N(dz) + WN(—dl)]

= 0.674%

.172NN YD) MY NPATINT MIIND 2INN NIPN DY INNN PNHRN MY .1 nbav

002 MY 0020 NPHTIN
(M$) 20% 21% 25% 30% 40%
100 48.28 47.77 45.53 42.44 35.97
99 48.19 47.67 45.42 42.32 35.84
95 47.81 47.27 44.95 41.81 35.32
90 47.27 46.71 44.31 41.12 34.64
80 45.92 45.31 42.78 39.53 33.11

.172N1 YD) MY NPNTHNT MPND 2INN NINNK DY INIUNRD ANIND MY .2 NHav

0’023 "NY 002N MHTIN
(M$) 20% 21% 25% 30% 40%
100 0.67% 0.78% 1.26% 1.96% 3.62%
99 0.69% 0.80% 1.28% 1.99% 3.65%
95 0.77% 0.88% 1.39% 2.11% 3.80%
90 0.88% 1.00% 1.53% 2.28% 3.99%
80 1.17% 1.31% 1.88% 2.67% 4.44%
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Yo NN Gpwnn ,VTAS3S 710 > Dy NN
TTH Y 02 NPXNNI NMYIN D> 30-Y PN

avnnn ,VTAS3S 770 »nm ,ANT Oy .35 XN
VIDYD DYINNND DPNX L2019 MY LDININND
TN TPVNPON MIPRND N7NHY NPON S TINa
N0 PR PP ONY 3.69 TNV NP NN
NN PNN TN I TITNYN NPARTHINNY NIND
DMIPNN PINY DINN I ISP Y NPRTHIND
NLN-NIIN. NPNTRNN IR TIIND WPIavy
DYIN ,NPIN PTTH DY NPININD YNNI MDD
DYV Ty DOVUNIN 19-9 NPNINI IPOY YN
LDOIN AT NNV DWMY DIIRNND DN
nPNTHRNN D YPYN (2008) Zhang & Xiang
,2UND T, TPNIND NYPAY TN OY NI NMIDIN
DY NN DY NPNNIA NMDIN 14% S¥ NPNTIN
19PN 18% 1D TV N DM 14 5 vindND Y3
72WN2 INIM YR DIWP D71 .0V SV
NPNTRNN ,ONTY IWUND PINKD INNPN
INPYIIND NPINN OPTIN DY NPNNINA IMIDIN
Sy Y NNy whin Ty v n9pn S&P 500
Y MY OSNY NPNIN NMIDIN NPNTINM 82%
NN TIND DWW DN LJDY .55% S¥ N A
NN IYARNY ,NINK TIT2 NINPNN NPNTINN

N N2 PYT

STNA IV TN NMNVD NPNTINN JTOIN
SV MVDNN NPNTINN DY NOPY S5y DO1IN
NN NPHTHINN OY T 35 IR SN TN

implied) A%pn NMVY  AP¥N PPN

nENTINN Yv ndpwn  Awno (volatility
NPNTINN YW NYPWN 1IN f NI TNVDNIN

A1 = B) MNP NNVY NN PN NPV
YD MN YHN 951 NMVDNN NPNTHINN
552 nAVINKDN 35 AN DN T YW SN PN
,TPYONADN MANNN TY DNY VDY 9 DY DY
TTH T DY MXVPHN 0P 30-0 NPNTHNN DN

My8NNa 8y B opwnn 5w oy nx VTA3S
NROYN YNY WD NIMODNN TIXDDVIIN
Root-mean-square-error, ) nysimnmnn mydIN
NNV P25 >LNPON NN INIWN P (RMSE
-5 oxnna avinen ,AA-AAA YSPY THA5N T

: 79 (2007) Galai, Raviv and Wiener
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MIMND MM 7N DIV .3
AAA-AA 1390 110 MINIVNY

STINN DIVY AR VNN NTaYN Yv N1 phna
PIND DIWUN IMIPNRN IV NN DY ,DOV0 ININY
INIYI PRPIIINRN NIRD PIWD DU T o
ND) NDN22 MHINDY NMIIXNPN DINN DN
,072 .(Over the counter, OTC) "pabT> Syn
NS N29N PNV XIN IRIYI MIAND NN PIY
M>2¥aN DN NPNN I PIRPIIDND DIAPNN
PV 1009 DY R INIUNRD ONT N1NIND 1N
NAYTAY DM PROYN ATY INNN IMIPNN

.2IN NNHNNT N BTN WIDYN

193900 11 3.1

AN IN T DY YIANND 1N ORIV NN PIvA
mIaNN NP TTHD (25 AN YN ,7aya) 35
MIIND NNAPY TPISPYTINDY PYHNa MmN
AAA 1Y AA OKIYR NPT MY NPORIVID
5N NON2 NHDION 2018 ININ2 WTINKD HNN
Tmon AA-AAA SHpw THadn TN NN AN
MPNDN DPIXNPN NN MMVND - 2070
SY AYITY T DINIINI NINT IWN , NPIRIVIN
oW MDY NPT DNIPNI NNTY X (Aa3)

20219 wNY 19 1Y T SY nnnn (AA-)
19 TYNN TT9N 2597 .('N NIDI NN DNV 3.69 7N
MOY2 MNY I, 7MY D32 9202101 XD DIWTINA
PPN TTANND NMIRNY MY OINNN NN KW N7NI
NYHND DNMNNY 1NN 192, MYTH MNNX MO
AAA-AAOSSHY TNAONN TTH NNNY PP M
NON NION DN IR TINN) ,TI0 ONNN2
DNV ONINI NITO YT DY NIPND NNNN TNYD
TINY INY NDN HPNOYNHD 2IN NN DY T
NOMA NN TINN L2023 72HINA DN DO TN

AN YN

ONN N9ANN Y0 IPHTIN NN 3.2
NVVIVN N7IND DY NNN

TTA NVPNTIND 2INND NIPN PNH MY NIND
SV Y TNY 2P YTRIND WHNYND TN ¥ NMINN

Long-term) TN NVY  TTHN NYNTIN
35 AN on T nenTan J(implied volatility



P2 PN PN DN MYSHNI DXDIAN D)
MIPON .2INN NPNTHN PAY ©0IN DI NPNTHN
INDI D NI IRNYNT INSHN TINK DIPINN

"9 Yy N1y MY Merton ST Sv Mooan
MIINDNN NN NZY AN DXININHDT DXNINION
DONNID DN NONVNA IPNNI PP MYTND
TNKO PTY NOOPWNT NPNTINT VIDVNY
NVPRTRNN 9 DY 57N YDMOPN 12010 MVYN
NPSNN MPNNA TN NPNTRNN HNVDNIN

(3.3 9799 NNI) NIV MNP

D720 NPT 190 ONIP NINY MNDNTY M7
35 AN YN TN AOYT PO 100 DY PYNN
3.69-9 NTTA NITO2 NN IO TN NPXaM)
NI NYY DX MIAPY TN DY NP NXOD DNY
MINDIN MI2NN NN DY YONOY ,NHann DY
-2 10) TTHN MIAN HY DMIDIN DINNIN TN
MINYN PN NYWY o DY DOdIANN 31.3.2021
DTIND MDA ,MIIND DY DXUIN TN
/2 NODY NIND) YNNI 39%-D NIN ,DM0N
NOY DXON NN NNNHH TTHN MMIH2N ,T0
61%-5 DY YyNINHN MYWI NPMAYNNN MYNNNI
172N2 1INNND TOY DM NN WY P> N
NPN 172NN 2D OXNPIN DX .DNPNTY HPOMPNN
OXTAN NAPN TINY NV PN 12N NN MIVN
TIY NIPYD ONNND DY NN WY D)

.35 25N 5N TTH DWPYIND NI

2NN VNN NPDINON MIINN YD PIXD NWN
YTINMOT NN NN NND ,YINNN NPNPN NYY
NPYNMOVINT MXNND MNON ,IONX MIaN SV
IWOY DY TAR P AIY N PN NPONAD
INIYA NPROMI MIIN DY YNNI PPN
M2 ONINN 29 DY NP MIIN NOM]
MNANND NPMNN MNY NPDIHN MI2NN .(2010)
AN INYN ,TIND MDD DY NYONA
DN PO AP YD DTN YW ,mMNaNN
PO NN IPYY 193 NF 7 KD 1991 MINNION
PN DY XPNT RON NP OPTON NIYa
AN HN NDNAD YD PYNY I DT TND IRION
NMNN 157191 DXVIVS-IAN YN TN D) INDI
YN MOLXAN MIIN ,DNTHIN DPIAN NWNN
DYO-VIAN DN TTH HY NPNTHINN .NMYPYn
NVPNTHNN 1PN 34.77% NNPN DX THN NAPN2
DONNNN IYND,26.60% NNPN 35 AN ON T OV

.91.74% 1N 1 N9PNL OXTTNHN P2
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1 N
RMSE = Nz (X'l' - xl)z

i=1
YNINNN NN DRIV YN 2IWON .9 NNDN

-AA YOPY TN DN TTH INIWN NN X; TWURD
NN INIWN XN X N | nopna AAA

-NAYPH NNINI PVNION

Implied 2won> oYy DPYpPN DYTINN

MIPND NPSNXR Yy yPrn oy volatility
le Roux, 2007; Zhang ) ©’0an >0 Yy AN

0T 593 7172 NONR NrNoNd (& Xiang, 2008
PN YN YA DOWTIN NN TY DY TN I8P VDN
NOIN NPNTHNN MTIN XID YN MpPIon
MYNHNI L NANY DNN.DMND T SY NNVN
,TPNONN NTIIYI VIDOY NYY) N2 NXINNN NOIVN
NPNTRN O3y DY RN NITO XY M
NYNTNN DY [, NMNIND NHPYn DO DY 0O PNY
NINP NPNTIN DY DX NIANT VT PNV
PN NONTY ONX .APSNN YPNNI OINZIN NNV
D278 X 7N ,07NVY 5 1N 1IN NIPON DY )79
MNIN ONYN 55 N TNYN NPATIND NN TINNRD

Merton 571 »5 79ann N7 DX INHND T
NPNTNNN HYPWN ¥ ,5wnD N8N DR 1OV .(1974)
NMZN NPNTHINN YPYM 0.8 NIN MNODNN
2PN ,0.2 Y ,ONNNA INY NPINN YPNNA
99 YAPN NPNTIND NAIPN MIVA D DINMIN DX
DISNN TYHNND) PIYN OPNNA NMIZIN NPNTINN

SPNVONN NPNTHRNN NNID

5w pyT nX N1 (2016) Afik, Arad and Galil

NPYPS MYTNS MHanoNN MNvna Merton S1in
MAXN INIWNM INPHTHN ,00N NV MNd
STn YV MODXDIAN NNV DIV nya N Dy

ML NPNTHINL OMIPIND WHNWN Merton
201 D YPYN TN ,NNTIPN MVYA DYDIN D) DY
1) DN NIMIZIN NPNTINT YIDOY MVYD 7N
APSIIND NMIPY TINN MOPA NMIN XOND 7N
NP0V D) NYNIN ,MDXOITVIND NPNI NNDNI
YDVIVN PYTIN MYNANI NPNTVNN YTOIND
VN NPANTHN DY OMPIY TIY NN NNNN
mYno 1y - AN NN - PPIM NN PON
DNPANTHN NTHNI NINK NN .YITIN TV



M2 YNN OPTYINI NPYD NN NNWY DTN
AAA-AA DY

TNIND ONNNN NANNY DMINNN DYDY 29 DY
YOPVY TN HNN TR NINIWA P2 MIPOIN PN

87.49% N YTmn nxwn pad AAA-AA

N N P 2 owama (R? = 0.765)
NN TTH YW NN MMPY Pa OXNHN

IUND pVLLVYDN RN DY AAA-AA Hopv
TTHN NYHN INN STHY TINK 1IN NIAPW N7IND
NPNTHNN IWND DY DT DNNY POl
nmn AAA-AA SSpY TN YDN TTH MINIWYN
N7ANT NPNTIM DXTHN NMPN 29 DY 9.66%
1P DOWYINL R NMPN2 9.39% NI YOV ON
P25 STINN MNWN P ONNNND IN D) NN
N¥) DYTHN NAPNI .35 AN HN TT0 MNIWVN
1225 YVVYON NIARN MNIWN P2 74% HY DRNN

mm .(R? = 0.546) 35 1ax 5N 770 MNIWN
SYa NN UTINN YT DY 920NN MM YN
NMIYD NPINN DPTIN DY AN N2 NPNTHINN
9N N2 NIDTP VA TNN IOV NIRND OPTIN
DIVH TTNDY,TPDIY NPINNI NV MOTN Nya
DIVP DPTYRN NN DXDIINN DION NVY
912PNY 191 KD ONYD NPARD YPINN YD NOYNON
MINA DXNPIN DONNPM IPN TN M

IPNRD

10.0%

5.0%

2 199 ,2021 917192 NP9 MNINOD

PN DINY DND PNH DN TIIND 1) NYd
N HY DDIANNA NVLVLIDN NINNN KV INIYUNN
DOWYTN DYDIN MY NPRNTIND S NWY [, TTHN
AN TN TN HY NDIWN YW WHNWY) )N OPY
Y1 1123 >9pw nownn nany VTA 35 711,35
NMPN ,2021 OHY T 2019 VN HNN WAV
RMSE 5S¢ »omo»nn 7ayn .nvasn 99 nbH1on

,72 .p=0.92 qwr> K¥2) DXYTHN NNPNY (1.05%)
MY ,2019 >D1»1 16-1 NYPWNY NUNIN DY ON
WY AT PR 100 PN NOY NHaNn YD)
MWW ,1592.36 7PN 35 AN HN TTH YV NDOWIN
11.79% N O» 30-2 NN NYRTINN
NIPN ONOVNNN AVIARND DY PTID INIVNIM
NI DY PN (6) NNONA NANN NN ,0.71%
.0.04% NN NIANN NPXANY NAND DY INIUN

9T Y91 59.33 P 2NN PPN, TOY ORNNA

NN DTN DY NPpYn N> 3.3
INNPN NVIND 119 HNNYH

VYAND PNN DY NN TY [, NORYND N0 INON
NPYO 2V YTOIX INNN DTINN 293D HVVION
29 ovd v AAA-AA SPY I DNN OPTIN
SV T NN 21PP2 DIPNIYNN DN PN YD
SNIURD NN NTHNRI XD DTN N NINON
Y VLYDN NIPRN PNN NPY NTNPND NIN

-15.0% \

-20.0%

4— Index yield

Model yield

- ®-= TLV35 yield

920NT PAOVVLYIDN NVIND MNIWM 35 DIAX 5N T MNIWN ,AAA-AA YPY THAON T1H MNWN .2 DIVIN
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DXYTHN NN DMINNANND TYUND T MYLY DRNNA
NYI51 39y ,2020 AN PAY NMPNI NPANND
12,2020 9V PAT ,1IN0W N9ND INNPN
N DYXIN AWND .0.771-D N12DMN MNVN

MYSNNA B-N DTPN NINONND  TISDDVIIND
Mean-) VONIN-TIV2 NNIYN YN DY NYIN
RMSE-n 1w oypna (absolute-error, MAE
319303 .R? = 0.777 Yv YT RN NYIPNN
R?-y MAE ,RMSE »1y mw»n nx mMNTY 1)

LYY DN DMYYH

.B-2 m9n>5 R%-y RMSE, MAE »y .3 hvav

B RMSE  MAE R?

0.10 10.36% 5.22% 0.773

0.30 7.46% 3.78% 0.783
0.50 4.80% 2.52% 0.797
0.70 2.44% 1.48% 0.812

0.90 0.93% 0.67% 0.784

mManan  NVIVYN MY T 3.4

nYYIAN

210 57N YINPWN NN NOXT NIPD MY NN
NPIINP DN MNIX DNHDNY MDY HIPN

Black & Scholes Sv ommTay Sy ooiann

oy bTimn ow» (1974 ,1973) Merton-y (1973)
INONIVION DY WA YINIWYIT NN PIVHD DN
YARD TTH OPNNA OMPYN IR IITND PV
T2 .OMYN YTIND dDOINI DMPYI MYNd
NN YRV 910> 1Y DTN M WSNY 1N Hwnd
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DN N 112) DRND HY DIYIANN IPON DINSHN
(2008) Schaefer and Strebulaev Sw onorsNNy

MBS nm375 230 Yv 02210 DTN 9D INSHY
MNMVNN 66%-9 43% Pa IADNT DMWY

Feldhitter .12y 37572 »780p N7ax MNWNa
NY20MN NN D Nsn (2018) and Schaefer
mnvab awmn (1976) Black and Cox 51 Hv
NIYNN NNINY onva ,Merton 51 b aMND

o1 (Investment Grade) G »>7a 1M nanYw
NN PI0NY 1 ON DINNINY ONYNNA .44%
NIV ONONN IPNNI NNV MWD DXRNDN
920NN N9V TH,MIA) NPT IN MNVNX XPN'T
1OIYY NYA,NINNPN 2VN 220 NOT HTINN DY
NANP NOPNI NPNXOPA TN NOY OPTIND DV
SY INIVNN NN YD NN MHIYON TONNN . TIND
IPN ONOUNHN NN ONY2 NANK NN NN
, D1 MDD D) NIN INIYUND )DY0 NN 77 9910
Bai, Goldstein & Yang,) Ty »on >vion
2020; Feldhiutter & Schaefer, 2018; Galai,
Sv mIpna oo L(Raviv & Wiener, 2007

(BBB- ) Baa-n 710 »77 712 mnn maan
N2 1991 AN XMYNYN NIN ORIYND NID
Huang and Huang .70y n210 Y100 Y nvnn
P2 ARNYN NN T IPOND WNIN (2012)
NP0 I INYD DMYSNNI D20 DITIN 190N
IRV NN 30%-5 20% 12 20N INIUND
NN 12Y Y¥IDNA 80%- 40% 121 G n7aNx M1y

1802 D) Y YNNY 1N 19N mNa High Yield
,INNPN NNPNA YDINAN I2VWNN NONTI ,I2VN
LN M) DTN YT YY NIADMIN MNYN RN
DY0IN U MY NTPY NPN LN NNV 9D
NPT DT MNTI,DNNNL NIHN NV OOV

NN DY ONIUND

-~ . 1 o~
MR INWN NN X 190N 1 09pn1 AAA-AA YHPY 12 ON 770 INIWN XN X; "W MAE = v lx; — %] 2
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mMpom 09100 4

DNIYN YIINL NI NN DIND MPA AP
TN NVIBYN NOYNY DY THY  MNINKD
SYTOIN NN LTH TPYYA R8O YN DYPY
NYUYIN DY MIAPY NINND WYL IXNPN 1IN

mns,(2021) Aldasoro et al. »a5 .o5yn ypnva
MR NPDINY IPRY MIIN DY PANNN 1NN
DY HODIAN 72WNN TN YNNI NDY MNMON
oV MYOYY IINNN 3.9% SY NN 2008-2009
DYODN 1990 Mwa .2020 MV INNND 6.8%
D190 2020 MV YT P2V 0.5$ 7P PaNNN

ATV 7.75 5 by

2N AN NNPND MY DM DTN
D99 N9 YT DY NNID TN SVIDIWN VIIANYD

nn (1974) Merton 57w .Robert Merton 5an

TWY MY NIaN DY NN TV 0D PIND DTN
N3 TNY DTN BY NP0 NIDN NIND PN

(Short) 9oNa NPINNY MINNPN NN DY MY

NN BOY NN YD) TIY DY PUL DN MNNIN DY
S5y OYTPNYN DMOYNN YD TOY NNwn wIdn
PR DY PTAD I NN W IO 2INN

MIN D2YN YANI DMINNPN MAINT TN
YARD YPIVA MDOPN NYPYNN 120 DY NNina
YMINN APYNL 1PV NTPRNNT TPDONI NYPYnD
Tya ,072 .(Anadu et al, 2020) nmx TN
,T172N 230 MMIN INHNY INM D27 DITINY
NION 1PN DYN PIND RN NN DWND
YN 1 X 0, YO MOTH NP0 NOPON
NN DAPIVN DDONRY DWPYN DNIND YT
DONNAN NN NNT NI 100 NN TT0 O
AR YT DY PDPON NN NNHND NVXY
AN DMNY DX NYHINT NOOWL DN
DPTINI DOYPYIN DI J5W 172N HY MLV
mMINDIN MIINY OINT DMIMANND H¥a NN
DY NPINY PPTHY AT DY ,N7INRD OPTINI
MINDIN 2NN MVX YV Ny NN o
NIORN DN DINHNN NN NN 2HVW1A .DPTINI

T ) nnnb (1974) Merton 51 9o
SY IYIAVYN NNNIYN YD DINTM DMNINNP
VIR OPTPN NRIWN NN 2D NA0N NIPND
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2NN SV MHYNN PIYA DXPNNN MYIN DY DTN
DD YT DY INIYN MDD D11 TN N POIN
OO

MNAd YN NIPDN YD PIND NWN [ NINT DY
,IUNY 10 .MDDIaN J0 0dYY DNNIN MoND
MNPPN P2 NI OXNND PN D PYNY 2N
MNP 2V 35 22AN TN T1H2 M) JPdINPINY
YWPY TNIAON TN INDIN NN NX MP AN
VIDIY 12 WYY NINN MWW 101100 AA-AAA
292 AYNDN PN PN NPYTIN NNDN2
NPIN TR DINYIN DMDIAN DANN Y NN
PN 9% PYN DNNN ONY 9N DY ,35 DaN DN
STINA DWVIY NDRY YINWD TIOMN NNIN 1D WD
SY WPN MYNINND M0 PN D NN N
NOXINY D1 NVARD PNN LTI NV MYTN
MAPN N NN TN TN P NIANDN TIY
,2020 X102 NNNMY I NNNIYA YDIN 12w DY

MINONNN NN DTV NIONA KD

NN MIND 0NN DOTIN DY DN TV NING
DTN 992 INIWNN SANI NN PN

Huang & Huang, 2012;) > wono 1aya

»nn NN (Longstaff, Mithal & Neis, 2005
SN YV NDIDIAN NN MYNNIND T NN
DYIYAY ToN DOYIANN O»YPa Ypnnd nvy MBS
NN IR ,0NMP DIV 1IN MNVNY SNNND
YN NIINND DY PINN NN DT TIND 0PI
S5TIHN DY N DMININD DXMN’HL NV ODIAPNH

.(Bruche, 2007; Gemmill, 2002)

ONINIVIY DY NYANND TPNONN NIV ,)1D 9 DY 9N
DRIV NN YTTI DY DMPNN NDND HTINN
TTI22IN MIND DN NTTOIV N INY NN
SYWINDYDY HY NTOYN IND MININY NNXTIN 1D 0D
PDD919Y DYPNNN HY DMYNI DX GPYY SN
Y NPNN NN APNTHINI OMDY 1N, DONVN
TYNN MONY MOYND I NINT INY 11NN
Mo YNNI DINWNN PIY DIVPD NWINN
920NY 0NN OOTIND DY DNYID NN NN
, DN DWYPRI MNIWNM DXPNNT NYHNN NN
YPNNA NPNOVNN NMIIWVNN MIAPY ,HWND D
Y2 WPRY 99 NPNINNPA NN MDN

.2020 X122 NNNMPN 92WN I, ININRD



N1 NP T NNWI NTIAYN HY NADN NN
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NN INT 720N 19 AA-AAA Ypw T
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Goldstein & Yang, 2020; Feldhitter &
Schaefer, 2018; and Huang and Huang,
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